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INDEPENDENT AUDITOR'S REPORT 
 
To the Board of Directors 
  of Open Hand Atlanta, Inc.: 
 
Report on the Financial Statements 
 
 We have audited the accompanying financial statement s of Open Hand Atlanta, Inc. (a 
nonprofit organization) (the Organization), which comprise the statements of financial position as of 
December 31, 2017 and 2016, and the related statements of activities, functional expenses, and cash 
flows for the years then ended, and the related notes to the financial statements.   
 
Management’s Responsibility for the Financial Statements 
 
 Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error.  
 
Auditor’s Responsibility 
 
 Our responsibility is to express an opinion on these financial statements based on our audits.  
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America .  Those standards require that we plan and perform the audits to obtain reasonable 
assurance about whether the financial statements are free of material misstatement.   
 
 An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s judgment, 
including the assessment  of the risks of material misstatement of the financial statements, whether 
due to fraud or error.  In making those risk assessments, the auditor considers internal control 
relevant to the entity’s preparation and fair presentation of the financial statements in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity’s internal control.  Accordingly, we express no such 
opinion.  An audit also includes evaluating the appropriateness  of accounting policies used and the 
reasonableness of significant  accounting  estimates made by management, as well as evaluating the 
overall presentation  of the financial statements. 
 
 We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion.  
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Opinion 
 
 In our opinion, the financial statements referred to above present fairly, in all material 
respects, the financial position of Open Hand Atlanta, Inc. as of December 31, 2017 and 2016, and 
the changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matters 
 

Other Information 

 
Our audit was conducted for the purpose of forming an opinion on the financial statements 

as a whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, 
and Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is 
not a required part of the financial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to 
prepare the financial statements. The information has been subjected to the auditing procedures 
applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States 
of America. In our opinion, the information is fairly stated, in all material respects, in relation to the 
financial statements as a whole. 

 
Other Reporting Required by Government Auditing Standards 
 

In accordance with Government Auditing Standards, we have also issued our report dated 
June 5, 2018, on our consideration of Open Hand Atlanta, Inc.’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements and other matters. The purpose of that report is solely to describe the scope of 
our testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the effectiveness of Open Hand Atlanta, Inc.’s internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Open Hand Atlanta, Inc.’s internal 
control over financial reporting and compliance. 

 
Atlanta, Georgia 
June 5, 2018 
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STATEMENT S OF FINANCIAL POSITION 
DECEMBER 31, 2017 AND 2016 

__________  
 
 

2017 2016

  
Current assets:

Cash and cash equivalents $ 719,981        $ 1,479,533     
Accounts receivable 704,479        484,280        
Unconditional promises to give, net 110,780        111,382        

Inventory 167,228        159,822        
Prepaid expenses 38,619          93,356          

Total current assets 1,741,087     2,328,373     

Cash restricted for long-term purposes 165,333        113,155        
Investments 365,697        296,721        
Property and equipment, net 3,775,168     3,687,631     
Intangible assets, net 63,916          68,000          

Total assets $ 6,111,201     $ 6,493,880     

Current liabilities:
Accounts payable $ 750,755        $ 380,387        
Accrued expenses 269,942        192,793        
Deferred revenue - Good Measure Meals 39,313          52,857          
Deferred revenue - Grants -                    450,000        
Line of credit 270,000        275,000        
Current portion of notes payable 326,497        80,000          

Total current liabilities 1,656,507     1,431,037     

Notes payable 21,235          478,194        

Total liabilities 1,677,742     1,909,231     

Commitments and contingencies

Net assets:
Unrestricted:

Available for operations (17,727)         558,832        
Invested in property and equipment, net 3,496,974     3,129,437     
Designated for future operations 365,697        296,721        

Total unrestricted net assets 3,844,944     3,984,990     
Temporarily restricted 588,515 599,659

    Total net assets 4,433,459     4,584,649     

        Total liabilities and net assets $ 6,111,201     $ 6,493,880     

ASSETS

LIABILITIES AND NET ASSETS
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STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED DECEMBER 31, 2017 

__________  
 
 

Temporarily
Unrestricted Restricted Total

Public support, contracted services, revenues and gains:
Public support and contracted services:

Governmental awards and support $ 5,026,964    $ -                   $ 5,026,964    
Contracted services 250,201       -                   250,201       
Technology grants 500,099       -                   500,099       
Contributions and awards 1,179,402 720,167       1,899,569    
Special events, net of direct expenses of $95,732 805,366       -                   805,366       
Net assets released from restrictions 731,311 (731,311)      -                   

Total public support and contracted services 8,493,343    (11,144)        8,482,199    

Revenues and gains:
Program service fees 2,827,976 -                   2,827,976    
Interest income 2,706           -                   2,706           
Investment income 39,389         -                   39,389         

Total revenues and gains 2,870,071    -                   2,870,071    

Total public support, contracted services and 
    revenues and gains 11,363,414  (11,144)        11,352,270  

Expenses and losses:
Program services:

Prepared meal services 2,255,810    -                   2,255,810    
Senior nutrition services 4,964,834    -                   4,964,834    
Good Measure Meals 3,071,148    -                   3,071,148    

Total program expenses 10,291,792  -                   10,291,792  
Supporting services:

Management and general 492,588       -                   492,588       
Fundraising 719,080       -                   719,080       

Total supporting expenses 1,211,668    -                   1,211,668    

Total expenses 11,503,460  -                   11,503,460  

Decrease in net assets (140,046)      (11,144)        (151,190)      

Net assets, beginning of year 3,984,990 599,659       4,584,649    

Net assets, end of year $ 3,844,944    $ 588,515       $ 4,433,459    
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STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED DECEMBER 31, 2016 

__________  
 
 

Temporarily
Unrestricted Restricted Total

Public support, contracted services, revenues and gains:
Public support and contracted services:

Governmental awards and support $ 4,792,405    $ -                   $ 4,792,405    
Contracted services 236,772       -                   236,772       
Contributions and awards 1,327,893 508,820       1,836,713    
Special events, net of direct expenses of $124,023 707,628       -                   707,628       
Net assets released from restrictions 411,211 (411,211)      -                   

Total public support and contracted services 7,475,909    97,609         7,573,518    

Revenues and gains:
Program service fees 2,961,994 -                   2,961,994    
Interest income 1,867           -                   1,867           
Investment income 18,302         -                   18,302         

Total revenues and gains 2,982,163    -                   2,982,163    

Total public support, contracted services and 
    revenues and gains 10,458,072  97,609         10,555,681  

Expenses and losses:
Program services:

Prepared meal services 2,387,994    -                   2,387,994    
Senior nutrition services 4,256,735    -                   4,256,735    
Good Measure Meals 2,978,202    -                   2,978,202    

Total program expenses 9,622,931    -                   9,622,931    
Supporting services:

Management and general 428,608       -                   428,608       
Fundraising 729,761       -                   729,761       

Total supporting expenses 1,158,369    -                   1,158,369    

Total expenses 10,781,300  -                   10,781,300  

Increase (decrease) in net assets (323,228)      97,609         (225,619)      

Net assets, beginning of year 4,308,218 502,050       4,810,268    

Net assets, end of year $ 3,984,990    $ 599,659       $ 4,584,649    
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STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 2017 

__________  
 
 

Prepared Senior Good Total Management
Meal Nutrition Measure Program and Total All

Services Services Meals Expenses General Fundraising Services

Salaries and wages $ 907,538        $ 1,668,774     $ 1,265,444     $ 3,841,756     $ 281,746        $ 438,531        $ 4,562,033     
Employee benefits 76,254          138,106        52,157          266,517        19,114          49,161          334,792        
Payroll taxes 70,204          129,308        54,303          253,815        20,934          33,487          308,236        

Total compensation and benefits 1,053,996     1,936,188     1,371,904     4,362,088     321,794        521,179        5,205,061     

Food and containers 741,390        1,829,321 790,658 3,361,369     -                    -                    3,361,369     
Professional fees 110,094        194,913 102,628 407,635        117,368        38,470          563,473        
Payroll processing fees 3,860            13,402          2,105            19,367          2,012            1,590            22,969          
Office expense 17,881          26,590          43,109 87,580          6,968            5,596            100,144        
Computer supplies and maintenance 12,595          29,022          12,518          54,135          4,524            2,850            61,509          
Occupancy 54,220          176,390 83,435 314,045        5,668            3,634            323,347        
Building repairs and maintenance 9,114            29,651          14,025          52,790          953               635               54,378          
Equipment repairs and maintenance 11,930          40,927 25,823 78,680          97                 -                    78,777          
Telephone 12,714          30,792          5,766 49,272          1,813            344               51,429          
Delivery expenses 50,076          177,541 47,330 274,947        -                    -                    274,947        
Conferences and meetings 7,079            12,692          8,723 28,494          3,039            2,108            33,641          
Travel and mileage reimbursement 5,474            14,804          29 20,307          574               467               21,348          
Insurance 30,825          78,590 46,038 155,453        13,487          168,940        
Advertising 227               672               184,184 185,083        23                 11,130          196,236        
Development expense -                    -                    -                    -                    -                    34,675          34,675          
Postage and shipping 1,552            379 375 2,306            420               8,637            11,363          
Dues and subscriptions 13,395          13,659 3,597            30,651          5,503            21,150          57,304          
Volunteer expense 186               95 -                    281               -                    6                   287               
Interest expense 4,763            16,537          7,261            28,561          -                    -                    28,561          
Bank and credit card fees -                    -                    80,110 80,110          6,044            20,590          106,744        
Website and marketing -                    -                    30,929 30,929          -                    -                    30,929          
Selling commissions -                    -                    102,294 102,294        -                    -                    102,294        
Other 55,728          151,670 6,309 213,707        9,650            313               223,670        

Total expenses before depreciation
    and bad debt expense 2,197,099     4,773,835     2,969,150     9,940,084     486,450        686,861        11,113,395   

Depreciation  and amortization 58,711          190,999        94,429          344,139        6,138            3,935            354,212        
Bad debt expense -                    -                    7,569            7,569            -                    28,284          35,853          

Total expenses $ 2,255,810     $ 4,964,834     $ 3,071,148     $ 10,291,792   $ 492,588        $ 719,080        $ 11,503,460   

20% 43% 27% 89% 4% 6% 100%

Supporting Services
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STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 2016 

__________  
 
 

Prepared Senior Good Total Management
Meal Nutrition Measure Program and Total All

Services Services Meals Expenses General Fundraising Services

Salaries and wages $ 949,267        $ 1,415,789     $ 1,226,463     $ 3,591,519     $ 253,818        $ 459,160        $ 4,304,497     
Employee benefits 102,201        161,694        58,473          322,368        19,277          50,267          391,912        
Payroll taxes 74,864          114,041        51,970          240,875        18,981          34,627          294,483        

Total compensation and benefits 1,126,332     1,691,524     1,336,906     4,154,762     292,076        544,054        4,990,892     

Food and containers 885,459        1,671,422 767,164 3,324,045     -                    -                    3,324,045     
Professional fees 79,739          84,593 53,420 217,752        88,802          23,118          329,672        
Payroll processing fees 3,933            10,950          1,945            16,828          1,945            1,353            20,126          
Office expense 20,284          26,345          34,510 81,139          6,034            5,587            92,760          
Computer supplies and maintenance 13,244          28,175          14,231          55,650          5,101            2,911            63,662          
Occupancy 44,211          162,842 86,131 293,184        5,749            3,001            301,934        
Building repairs and maintenance 5,625            20,717          10,958          37,300          1,553            381               39,234          
Equipment repairs and maintenance 9,487            26,416 18,169 54,072          -                    -                    54,072          
Telephone 9,964            19,429          7,551 36,944          1,323            333               38,600          
Delivery expenses 47,697          135,755 52,150 235,602        -                    -                    235,602        
Conferences and meetings 6,651            9,765            9,020 25,436          3,390            2,099            30,925          
Travel and mileage reimbursement 6,449            13,542          256 20,247          738               1,904            22,889          
Insurance 30,278          73,831 45,659 149,768        3,078            6,610            159,456        
Advertising -                    -                    142,535 142,535        -                    17,236          159,771        
Development expense -                    -                    -                    -                    -                    41,073          41,073          
Postage and shipping 1,625            402 230 2,257            357               6,776            9,390            
Dues and subscriptions 8,901            5,295 1,040            15,236          2,394            4,126            21,756          
Volunteer expense 1,169            285 -                    1,454            -                    45                 1,499            
Interest expense 5,750            16,010          6,709            28,469          -                    -                    28,469          
Bank and credit card fees -                    -                    85,291 85,291          5,789            13,230          104,310        
Website and marketing -                    -                    56,380 56,380          -                    -                    56,380          
Selling commissions -                    -                    124,301 124,301        -                    -                    124,301        
Other 24,637          51,113 3,358 79,108          2,925            223               82,256          

Total expenses before depreciation
    and bad debt expense 2,331,435     4,048,411     2,857,914     9,237,760     421,254        674,060        10,333,074   

Depreciation  and amortization 56,559          208,324        114,271        379,154        7,354            3,839            390,347        
Bad debt expense -                    -                    6,017            6,017            -                    51,862          57,879          

Total expenses $ 2,387,994     $ 4,256,735     $ 2,978,202     $ 9,622,931     $ 428,608        $ 729,761        $ 10,781,300   

22% 39% 28% 89% 4% 7% 100%

Supporting Services
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STATEMENT S OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2017 AND 2016 

_________  
 
 

2017 2016
Cash flows from operating activities:

Decrease in net assets $ (151,190)         $ (225,619)         
Adjustments to reconcile decrease in net assets  
  to net cash provided by (used in) operating activities:

Depreciation and amortization 354,212          390,347          
Cash and pledges for capital additions (292,285)         (151,620)         
Donated stock, net of proceeds (43,444)           (6,436)             
Net realized (gain) loss on sale of investments 
  and donated stock (3,512)             2,654              
Net unrealized gain on investments (28,889) (15,101)

 Changes in assets and liabilities:
(Increase) decrease in:

Pledges and promises to give 602                 163,296          
Accounts receivable (220,199)         408,321          
Inventory (7,406)             (26,783)           
Prepaid expenses 54,737            (58,237)           

Increase (decrease) in:
Payables and accrued liabilities 447,517          (126,017)         
Deferred revenue (463,544)         455,754          

Total adjustments (202,211)         1,036,178       

Net cash provided by (used in) operating activities (353,401)         810,559          

Cash flows from investing activities:
Decrease in cash restricted for long-term purposes (52,178)           (70,651)           
Purchase of investments (48,501)           (60,770)           
Proceeds from sale of investments 55,370            55,982            
Purchase of property and equipment (368,127)         (44,160)           

Net cash used in investing activities (413,436)         (119,599)         

Cash flows from financing activities:
Cash collected for capital additions 292,285          176,620          
Proceeds from line of credit 615,630          290,000          
Principal payments on notes payable and line of credit (900,630)         (490,000)         

Net cash provided by (used in) financing activities 7,285              (23,380)           

Net increase (decrease) in cash and cash equivalents (759,552)         667,580          

Cash and cash equivalents, beginning of year 1,479,533       811,953          

Cash and cash equivalents, end of year $ 719,981          $ 1,479,533       

Supplemental cash flow information:

Cash paid for interest $ 28,561            $ 27,125            
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1. Nature of Organization and Significant Accounting Policies 
 
 Open Hand Atlanta, Inc. (the Organization) is a nonprofit corporation that was incorporated in 

September 1988 under the Georgia Nonprofit Corporation Act and is recognized by the Internal 
Revenue Service as exempt from federal income tax under section 501(c)(3) of the Internal 
Revenue Code.  The Organization’s mission is help people prevent or better manage chronic 
disease through comprehensive nutrition care which combines home-delivered meals and 
nutrition education as a means to reinforce the connection between informed food choices and 
improved quality of life.  This innovative combination of healthy, home-delivered  meals and 
nutrition education, counseling, and therapy is provided to seniors, homebound seniors, and 
individuals struggling with a chronic, critical, or terminal illness. The Organization is supported 
primarily through donor contributions, program service fees and government grants and 
contracts.   

 
 Financial Statement Presentation 
 
 The Organization presents its financial statements in accordance with professional standards.  In 

accordance with professional standards, Open Hand Atlanta, Inc. is required to report 
information regarding its financial position and activities according to three classes of net assets 
(unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets) 
based upon the existence or absence of donor-imposed restrictions, as follows: 

 
  Unrestricted Net Assets – Net assets that are not subject to donor-imposed restrictions 

including the carrying value of all property and equipment.  Items that affect (i.e., increase 
or decrease) this net asset category include program service fees and related expenses 
associated with the core activities of the Organization.  In addition to these exchange 
transactions, changes to this category of net assets include investment income and 
unrestricted contributions. 

 

  Temporarily Restricted Net Assets – Net assets subject to donor-imposed restrictions that 
may or will be met either by actions of the Organization or the passage of time.  Items that 
affect this net asset category are restricted contributions including pledges for which 
restrictions have not been met.  These amounts are reclassified to unrestricted net assets 
when such restrictions are met or have expired. 

 

  Permanently Restricted Net Assets – Net assets subject to donor-imposed restrictions to be 
maintained permanently by the Organization.  Items that affect this net asset category 
include gifts wherein donors stipulate that the corpus be held in perpetuity (primarily gifts 
for endowment) and only the income be made available for program operations or other 
purposes as specified by the donor. 
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1. Nature of Organization and Significant Accounting Policies – Continued   
 
 Contributions and Unconditional  Promises to Give 
 
 The Organization accounts for contributions in accordance with the recommendations of 

professional standards.  In accordance with professional standards, contributions are recognized 
when the donor makes a promise to give to the Organization that is, in substance, and is 
unconditional.  Contributions that are restricted by the donor are reported as increases in 
temporarily or permanently restricted net assets depending on the nature of the restriction.  The 
Organization uses an allowance method to determine uncollectible unconditional promises to 
give.  The allowance is based on prior years’ experience and management’s analysis of specific 
promises made.  

 
 Basis of Accounting 
 
 The Organization maintains its accounts on the accrual basis of accounting in accordance with 

accounting principles generally accepted in the United States of America. 
 
 Income Taxes 
 
 The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue 

Code, as amended, and is classified by the Internal Revenue Service as other than a private 
foundation.  Accordingly, no provisions for federal and state income taxes have been recorded 
in the accompanying financial statements.  The Organization believes that it has appropriate 
support for any tax position taken and as such, does not have any uncertain tax positions that are 
material to the financial statements.  As of December 31, 2017, fiscal years 2014-2017 remain 
open for examination by federal and state tax authorities. 

 
 Inventory  
 
 Inventory consists of food and containers and is recorded at cost if purchased and fair market 

value if donated.  At December 31, 2017, inventory is stated at the lower of cost (first-in, first-
out) or net realizable value.  At December 31, 2016, inventory is stated at the lower of cost 
(first-in, first-out) or market.   

 
 Property and Equipment 
 
 The Organization follows the practice of capitalizing all expenditures for property and 

equipment in excess of $1,000. Property and equipment are stated at cost or estimated fair value 
at time of donation.  Depreciation is computed by the straight-line method over the estimated 
useful lives as stated below.   
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1. Nature of Organization and Significant Accounting Policies – Continued   
 
 Property and Equipment – Continued  
  
 At December 31, 2017, the estimated useful lives of property and equipment were as follows: 
 
  Buildings and improvements 7 - 40 years 
  Furniture, fixtures and equipment 3 - 7 years 
  Vehicles  5 years 
 
 Donations of property and equipment are recorded as support at their estimated fair value.  Such 

donations are reported as unrestricted support unless the donor has restricted the donated asset to 
a specific purpose. Assets donated with explicit restrictions regarding their use and contributions 
of cash that must be used to acquire property and equipment are reported as restricted support.  
Absent donor stipulations regarding how long those donated assets must be maintained, the 
Organization reports expirations of donor restrictions when the donated or acquired assets are 
placed in service as instructed by the donor.  The Organization reclassifies temporarily restricted 
net assets to unrestricted net assets at that time.   

 
 Donated Equipment, Material, Supplies and Services 
 
 In accordance with professional standards, contributions of services are recognized if the 

services received (a) create or enhance non-financial assets or (b) require specialized skills 
that are provided by individuals possessing those skills and would typically need to be 
purchased if not provided by donation.  The Organization records donated food and materials 
if the market value of the donated item is readily available and the item meets the criteria for 
recognition under professional standards.  During 2017 and 2016, the Organization recorded 
donated food and materials of approximately $99,736 and $137,423 , respectively. The 
Organization recorded $37,000 in donated professional services related to social media for the 
year ended December 31, 2016.  There were no donated professional services recorded for the 
year ended December 31, 2017.  Finally, the Organization receives significant amounts of 
donated services related to the preparation and delivery of meals that are not recognized in the 
financial statements because they do not meet the criteria for recognition under the professional 
standards’  criteria noted above.  During the years ended December 31, 2017 and 2016, 
volunteers provided a total of approximately 53,000 and 57,500 hours of service, respectively. 

 
 Estimates  
 
 The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures.  Accordingly, actual results 
could differ from those estimates. 

  



OPEN HAND ATLANTA, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2017 AND 2016 
__________  

 
 

12 

1. Nature of Organization and Significant Accounting Policies – Continued   
 

 Grants and Contracts  
 
 For years ended December 31, 2017 and 2016, the Organization received approximately 44% 

and 45%, respectively, of its total public funding and revenues through various government 
agencies.  Receivables arise from reimbursements owed through these government contracts.  
The Organization’s ability to collect amounts due is affected by the acceptance of reimbursable 
expenses  and performance-based outcomes which meet contract requirements. These revenues 
are included in governmental awards and support. 

 
 Functional Allocation of Expenses 
 
 The costs of providing the various programs and other activities have been summarized on a 

functional basis in the statement of activities.  Accordingly, certain costs have been allocated 
among the programs and supporting services benefited. 

 
 Concentration of Credit Risk 
 
 Cash and cash equivalents consist of demand deposits with one financial institution.  The 

demand deposit balances in the Organization’s bank accounts, as reflected in the bank’s records, 
are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 as of 
December 31, 2017 and 2016.  At December 31, 2017 and 2016, cash balances exceeded the 
FDIC limit by $521,578  and $1,356,274 , respectively.  

 
 The investments held by the Organization are insured by the Securities Investor Protection 

Corporation (SIPC).  The SIPC insures up to $500,000 in each institution.  At December 31, 
2017 and 2016, the investments were fully insured.  

 
 Investments  
 
 In accordance  with professional standards, investments in equity securities with readily 

determinable fair values and all investments in debt securities are reported at fair value based on 
quoted market prices with all gains and losses reported in the statements of activities.   

 
 Deferred Revenue 
 
 Deferred revenue represents the prepayment of a grant for which there are future services and 

reporting requirements.  Additionally, when applicable, ticket sales for fundraising events 
received prior to the fiscal year to which the event occurs are not recognized as revenue until the 
year of the event. 

 
 Advertising Expense 
 
 Advertising costs are expensed as incurred. 
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1. Nature of Organization and Significant Accounting Policies – Continued   
 
 Intangible Assets 
 
 Intangible assets included in other assets are amortized over an estimated range of 5 to 30 years 

using the straight-line method.  Goodwill is not amortized in accordance with professional 
standards .  Goodwill is reviewed annually for possible impairment. 

 
New Accounting Policy  
 
In July 2015, the Financial Accounting Standards Board (FASB) issued ASU 2015-11, 
Inventory (Topic 330): Simplifying the Measurement of Inventory, which requires the 
measurement of inventory at the lower of cost and net realizable value.  The guidance requires 
prospective application and is effective for all entities for fiscal years beginning after December 
15, 2016.  Early adoption is permitted.  The Organization elected to adopt the provisions of this 
new standard for the year ended December 31, 2017, but this change did not affect the stated 
value of inventory or results of operations.   

 
 
2. Cash and Cash Equivalents 
 
 For purposes of the statements of cash flows, the Organization considers all time deposits, 

certificates of deposit and all highly liquid debt instruments with original maturities of three 
months or less to be cash equivalents.  Cash and cash equivalents consist of the following at 
December 31: 

 
2017 2016

Unrestricted cash $ 339,860        $ 1,039,029     

Restricted cash 380,121        440,504        

Cash and cash equivalents $ 719,981        $ 1,479,533     

 
3. Accounts Receivable 
 
 Accounts receivable consists of the following at December 31: 
 

2017 2016

Various governmental awards and support $ 677,156        $ 461,788        

Various meal delivery service contracts 7,988            7,360            

Good Measure Meals receivables 19,335          15,132          

Total accounts receivable $ 704,479        $ 484,280        
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3. Accounts Receivable – Continued  
 
 Management believes that all of its accounts receivable are collectible; therefore, no allowance 

for uncollectible accounts has been established.  
 
 
4. Unconditional Promises to Give, Net 
 
 Unconditional promises to give consist of the following at December 31:  
 

2017 2016

United Way Services funding $ 27,090          $ 21,000          
Foundation, corporate and individual 83,690          90,382          

$ 110,780        $ 111,382        

 

 The amount due from United Way of Metro Atlanta at December 31, 2017 represents the 
balance of the Organization’s general allocation funding for the year ended June 30, 2018.   

 
 Management believes that all of its unconditional promises to give are collectible; therefore, no 

allowance for uncollectible accounts has been established.  Management considers these 
unconditional promises to give collectible within a year.  

 
 
5. Investments  
 
 The Organization classifies its investment assets using a hierarchy of inputs to fair value 

measurements in accordance with professional standards, as follows: 
 
 Level 1 – Quoted prices in active markets for identical assets or liabilities that the 

Organization has the ability to access. 
 

 Level 2 – Inputs to the valuation methodology that are derived principally from or 
corroborated by observable market data:  

 Quoted prices for similar assets or liabilities in active markets; 
 Quoted prices for identical or similar assets or liabilities in inactive markets; 
 Inputs other than quoted prices that are observable for the assets or liabilities; 
 Inputs that are derived principally from or corroborated by observable 

market data by correlation or other means. 
 

 Level 3 – Inputs that are unobservable and significant to the overall fair value measurement.  
 
 The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on 

the lowest level of any input that is significant to the fair value measurement.  Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs. 
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5. Investments – Continued  
 
 Investments consist of money market funds, individual stocks, mutual funds, and bonds 

managed by a major financial institution.   
 
 The investment details at December 31, 2017 and 2016 are summarized as follows: 
 

Fair Value 2017 2016
Hierarchy Market Market 

Level Value Value

Equity securities 1 $ 34,920          $ 2,904            
Equity mutual funds and EFTs 1 188,400        170,784        
Fixed income securities 1 110,600        89,474          
Cash and money market funds 1 31,777          33,559          

Total investments $ 365,697        $ 296,721        

 

 Investment income for the years ended December 31 is summarized as follows:  
 

2017 2016

Interest and dividends $ 6,988            $ 5,855            
Unrealized gains (losses) on investments 28,889          15,101          
Realized gains (losses) on investments sold 3,512            (2,654)           

Total investment income $ 39,389          $ 18,302          

 
6. Property and Equipment, Net 
 
 Major classes of property and equipment are as follows at December 31: 
 

2017 2016

Land $ 98,655          $ 98,655          

Buildings and improvements 4,115,214     4,115,214     

Kitchen equipment 1,890,946     1,731,397     

Computer equipment and software 516,066        503,583        

Furniture and fixtures 374,411        365,254        

Vehicles 303,931        299,264        

7,299,223     7,113,367     

Less accumulated depreciation (3,775,864)    (3,425,736)    

3,523,359     3,687,631     

Technology project in progress 251,809        -                    

    Total property and equipment, net $ 3,775,168     $ 3,687,631     
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6. Property and Equipment, Net 
 
 For the years ended December 31, 2017 and 2016, depreciation expense was $350,128  and 

$386,264 , respectively.  
 
 
7. Intangible Assets, Net 
 
 The Organization acquired various intangible assets as part of the purchase of certain assets of 

Good Measure, Inc.  All of the acquired intangible assets are subject to periodic amortization, 
except for goodwill, over the weighted estimated useful life that ranges from 5 - 30 years.   

  
 Intangible  assets consist of the following at December 31:  
 

2017 2016

Trademarks $ 40,000          $ 40,000          

Company name 30,000          30,000          

Customer lists 5,000            5,000            

Website 25,000          25,000          

Menus 15,000          15,000          

Goodwill 22,000          22,000          

137,000        137,000        

Less accumulated amortization (73,084)         (69,000)         

$ 63,916          $ 68,000          

 

 For the years ended December 31, 2017 and 2016, amortization expense was $4,084 and 
$4,083, respectively . 

 
 Other assets that are subject to amortization are reviewed for potential impairment whenever 

events or circumstances indicate that carrying amounts may not be recoverable.  Goodwill, 
which is not subject to amortization, is tested for impairment at least annually.  There was no 
impairment loss for the years ended December 31, 2017 and 2016. 

 
 
8. Debt 
 

The Organization has a $600,000 line of credit with an area bank.  At December 31, 2017 and 
2016, the balance was $270,000 and $275,000, respectively, and the interest rate was 3.01% and 
3.00%, respectively. The line of credit matures November 14, 2018.  The Organization’s 
accounts receivable are pledged as collateral. 
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8. Debt – Continued  
 

 At December 31, 2017 and 2016, the balance on the note payable  was $278,194 and $558,194, 
respectively.  The interest rate at December 31, 2017 and 2016 was 3.51% and 2.77%, 
respectively .  The note matures October 31, 2018.  Monthly payments of principal  plus interest 
are due. Prior to January 31, 2016, interest only payments were due.  The Organization’s 
unrestricted  cash is pledged as collateral.   

 
 During 2017, the Organization took out a loan to purchase equipment.  At December 31, 2017, 

the balance on the note payable was $69,538.  The interest rate at December 31, 2017 was 
3.85%.  The equipment purchased with proceeds from the loan is pledged as collateral.   

 
 Subsequent to year end, the Organization converted the equipment loan from an interest only 

interim loan to an amortizing permanent loan.  During the transition from the interim loan to the 
permanent loan, a grant funded principal payment of $40,670 was made on the interim loan and 
the permanent loan was established for $28,868.  The interest rate on the permanent loan is 
4.5%.  Monthly payments of principal plus interest are due.  

 
 Future minimum payments on the line of credit and notes payable  as of December 31, 2017 are 

as follows:    
 

  

$ 596,497          

9,544              

9,983              

1,708              

$ 617,732          

For Year Ended December 31:

2018

2019

2020

2021

 
 

 
9. Employee Benefit Plan 

  
 The Organization established a 403(b) salary reduction plan that covers all employees meeting 

minimum service requirements.  Employees  fully vest in the plan after completion of five years 
of service.  The Organization contributes an amount not in excess of 2.5% of the eligible 
employee’s salary as an employer matching contribution for those employees that participate in 
the plan.   

 
 For the years ended December 31, 2017 and 2016, total contributions relating to the 

Organiza tion’s salary reduction plan were $62,765  and $65,635, respectively. 
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10. Lease Commitments 
 
 The Organization has non-cancelable operating leases for a building,  office equipment and 

vehicles that expire over future years and provide for purchase or renewal options.  Future 
minimum lease payments under these non-cancelable operating leases as of December 31, 2017 
are as follows:  

 

$ 197,159          

119,436          

22,180            

16,680            

2,780              

$ 358,235          Total minimum lease payments

For Year Ended December 31:

2018

2019

2020

2022

2021

 
 

 For the years ended December 31, 2017 and 2016, total rent expense for all operating leases 
was $214,109  and $211,651 , respectively.  

 
 
11. Endowment Funds 
 
 In January 1996, a donor contributed $50,000 to Open Hand Atlanta, Inc. to establish a 

permanent endowment fund with the Community Foundation for Greater Atlanta (“the 
Foundation” ) to help fund the maintenance and repair at the Organization’s new facility.  The 
donor document grants full ownership of the funds to the Foundation.  In such capacity, the 
Foundation has ultimate authority over control or variance power of all property in this fund 
for the charitable purposes of the Foundation.  Based on the agreement, this endowment fund 
was not recorded as an asset of Open Hand Atlanta, Inc.  Any distribution to the Organization 
from this fund will be recorded as unrestricted investment income.  At December 31, 2017 
and 2016, the endowment fund balance was $73,101 and $63,854, respectively . Distributio ns 
received during 2016 were $2,872.  There were no distributions received during 2017.    

 

 In January 2011, a donor contributed $600,000 to the Organization to establish a permanent 
endowment fund with the Foundation to help fund capital maintenance and repairs to the 
Organization’s facili ties.  This endowment required certain conditions be met before the 
Organization was eligible for distributions from the fund.  The Organization met these 
conditions as of December 13, 2011.  The Foundation has variance power of all property in 
this fund for the charitable purposes of the Foundation.  Based on the agreement, this 
endowment fund was not recorded as an asset of Open Hand Atlanta, Inc.  Any distribution to 
the Organization from this fund will be recorded as temporarily restricted income.   At 
December 31, 2017 and 2016, the endowment fund balance was $762,641  and $693,167 , 
respectively .  Distributions received during 2017 and 2016 were $32,285 and $32,513, 
respectively .   
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12. Contingencies  
 
 Certain federally funded programs are routinely subject to special audit.  The audit reports, 

which are prepared by the auditors for the Organization pursuant to specific regulatory 
requirements, are required to be submitted to both the Organization and various federal 
agencies.  Such agencies have the authority to determine liabilities as well as to limit, suspend, 
or terminate the federal programs.  Since the Organization does not expect claims to arise as a 
result of such audits, no provision for liabilities, if any, has been provided in the financial 
statements.  

 
 The Organization is involved in several legal actions.  The Organization believes it has defenses 

for all such claims, believes the claims are substantially without merit, and is vigorously 
defending the actions.  In the opinion of management, the final disposition of these matters will 
not have a material effect on the Organization’s financial position. 

 
 
13. Temporarily Restricted Net Assets 
 
 Temporarily restricted net assets are comprised of funds the Organization has received 

subject to donor-imposed restrictions or for future funding of the programs of the 
organization.  Temporarily restricted net assets consisted of the following at December 31:  

 
2017 2016

Purpose restrictions:
Equipment $ 127,834          $ 58,149            
Client and nutrition services 380,121          415,504          

Total purpose restrictions 507,955          473,653          
Time restrictions:

United Way Services funding 18,060            21,000            
Pledges receivable 25,000            25,000            
2017 fundraising sponsorship -                  25,000            

Total time restrictions 43,060            71,000            
Purpose and time restrictions:

Campus improvements 37,500            55,006            

Total temporarily restricted  net assets $ 588,515          $ 599,659          
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14. Net Assets Released from Restriction 
 
 Temporarily restricted net assets were released from donor restriction as follows for the years 

ended December 31: 
 

2017 2016
Purpose releases:

Equipment $ 12,600            $ 10,075            
Client and nutrition services 427,144          218,267          
Strategic partnership -                      8,750              

Total purpose releases 439,744          237,092          
Time releases:

United Way Services funding 39,060            30,000            
Pledges receivable -                      25,000            
2017 fundraising sponsorship 25,000            -                  
Building capacity campaign -                      23,225            

Total time releases 64,060            78,225            
Purpose and time releases:

Capital improvements 227,507          95,894            

$ 731,311          $ 411,211          

 

 
 

15. Joint Venture Agreement 
 
 In 2003, Open Hand Atlanta, Inc. and two other nonprofit organizations formed the Fulton 

County Senior Collaborative (FCSC), a limited liability company (LLC) to provide services 
in central Fulton County including Senior Center Management, Home Delivered Meal 
Delivery provided by the Organization, Care Management and Volunteer Services. Open 
Hand Atlanta, Inc. administers this contract for the joint venture.  At December 31, 2016, the 
Organization had a receivable of $2,999 due from Fulton County.  There was no receivable 
due from Fulton County as of December 31, 2017.  There was no payable at December 31, 
2017 and 2016. 

 
 
16. Deferred Revenue for Technology Project  

 
The Organization has been working for several years to implement a project for a major 
upgrade of its information technology (IT) infrastructure, integration and consolidation of its 
numerous data bases and computer servers, major enhancements of its digital platforms 
including its web sites and donor management platform, and enhancement of its food service 
and safety technology hardware and software. During the past several years with the 
assistance of consultants, the Organization’s efforts have been focused on documenting the 
numerous technological, operational and administrative processes that allow the Organization 
to function.  
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16. Deferred Revenue for Technology Project – Continued  
 
Also, the business requirements of the Organization were reviewed and documented in a 
manner that could be used as the basis for guiding the formation of a new IT strategy and 
developing a plan of action for implementing a new technology environment with new IT 
hardware, software and social media resources.  
 
In 2016 these prior year efforts culminated in a formal analysis of the cost and benefits of 
upgrading the Organization’s technology systems, presenting the plan and project budget to 
all affected constituent parties, and achieving the support and approval of the Board of 
Directors in August 2016. Soon thereafter, senior management began to make formal 
presentations for funding this IT project to several large philanthropic foundations, corporate 
sponsors and individual donors. 
 
The project consisted of two funding phases. The first phase involved IT infrastructure 
stabilization and improvement. Due to the critical nature of the first funding phase, the 
Organization commenced this work in the summer of 2016 using funds from operations and 
restricted contributions from individual donors. 
 
The second phase involved the integration and consolidation of the existing data bases into a 
new comprehensive unified data base with enhanced capabilities for meal customization 
options; development of new internet, social media and donor management platforms; and 
implementation of new food service and safety technology. Without the support of several 
large foundations for funding, the second phase of the project would not be able to 
commence.    
 
In November 2016, the Organization received a $350,000 grant award from a philanthropic 
foundation for the funding of its IT project.  In December 2016 the Organization received a 
$100,000 grant award from another foundation for the project.  While substantial in amount, 
these grant awards were not sufficient for the Organization to begin the work covered under 
the plan for the second phase of funding.  Therefore, the $450,000 in foundation grants  
received for the IT project as of December 31, 2016 is classified as deferred revenue as of 
December 31, 2016 in these financial statements. 

  
 In February 2017, the Organization received a $150,000 commitment letter  from another 

philanthropic foundation.  The receipt of this financial commitment combined with the 
previously received $450,000 in funds provided the Organization with sufficient financial 
resources to commence work covered under the plan for the second phase of funding.  This 
work commenced in March of 2017 and continues to be in progress at year end.   

 
 
 
 
 
 



OPEN HAND ATLANTA, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2017 AND 2016 
__________  

 
 

22 

16. Deferred Revenue for Technology Project – Continued  
 

 In February 2017, the Organization received an additional $100,000 commitment from the 
same philanthropic foundation noted above to go towards the reduction of the Organization’s 
long-term debt. Both of these commitments are conditional pledges in which the 
Organization must meet certain conditions before the pledges will be paid.  The conditions of 
the $100,000 debt reduction grant were met and the grant was funded to the Organization.  
One of the conditions was that the grant had to be matched with an additional $100,000.  
After satisfying the match condition, the Organization made a payment of $200,000 to reduce 
its long term debt.     

 
 
17. Subsequent Events   
 
 Subsequent events have been evaluated through June 5, 2018, which is the date the financial 

statements were available to be issued.   Subsequent to year end, the Organization converted an 
existing equipment loan from an interest only interim loan to an amortizing permanent loan.  
The details of the new agreement are described in Note 8.  
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED DECEMBER 31, 2017 

__________  
 
 

Federal
CFDA Grant Federal

Number Number Expenditures

U.S. Department of Health and Human Services:

Passed through Fulton County:

The Ryan White Comprehensive AIDS 
   Resource Emergency Act Title I Grant 93.914 2017 $ 191,783        

93.914 2018 1,048,787     

U.S. Department of Health and Human Services Total 1,240,570     

U.S. Department of Housing and Urban Development:

Passed through City of Atlanta:

Housing Opportunities for Persons with 
    AIDS Program (HOPWA) 14.241 HP - 15-17 107,628        

14.241 HP - 17-19 165,095        

U.S. Department of Housing and Urban Development Total 272,723        

U.S. Department of Homeland Security:

 Emergency Food and Shelter Program

Passed through:

Atlanta/Fulton/DeKalb Jurisdiction - Phase 33 97.024 2017 10,078          

Cobb County Jurisdiction - Phase 34 97.024 2017 3,750            

U.S. Department of Homeland Security Total 13,828          

U.S. Department of Agriculture:

Passed through Georgia Department of Human Services:

Supplemental Nutrition Assistance Program 10.561 2017 338,468        
Supplemental Nutrition Assistance Program 10.561 2018 110,648        

U.S. Department of Agriculture Total 449,116        

Total Federal Expenditures $ 1,976,237     

Federal Grantor/Pass-through
Grantor/Program Title
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NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED DECEMBER 31, 2017 

__________  
 
 
1. Basis of Presentation 
 
 The accompanying schedule of expenditures of federal awards summarizes the expenditures of 

the Organization under programs of the federal government for the year ended December 31, 
2017 and is presented on the accrual basis of accounting.  The information in this schedule is 
presented in accordance with the provisions of Title 2 U.S. Code of Federal Regulations (CFR) 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance).  Therefore, some amounts presented in this schedule 
may differ from amounts presented in, or used in the preparation of, the basic financial 
statements.  

 
 
2. Accounting Principles 
 

Expenditures for direct costs are recognized as incurred using the accrual method of accounting 
and the cost accounting principles contained in the Uniform Guidance. Under these cost 
principles, certain types of expenditures are not allowable or are limited as to reimbursement. 
The Agency has elected not to use the 10-percent de minimis indirect cost rate as allowed 
under the Uniform Guidance. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
To the Board of Directors 
  of Open Hand Atlanta, Inc.: 
 
 We have audited, in accordance with the auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of Open Hand Atlanta, Inc. (a nonprofit organization) (the Organization), which 
comprise the statement of financial position as of December 31, 2017, and the related statements of 
activities, and cash flows for the year then ended, and the related notes to the financial statements, 
and have issued our report thereon dated June 5, 2018.   
 
Internal Control Over Financial Reporting 
 

In planning and performing our audit of the financial statements, we considered the 
Organization’s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Organization’s internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Organization’s internal control.   
 

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis.  A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.   
 
 Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control that 
might be material weaknesses or significant deficiencies.  Given these limitations, during our 
audit we did not identify any deficiencies in internal control that we consider to be material 
weaknesses.  However, material weaknesses may exist that have not been identified. 
 
 



 

27 

Compliance and Other Matters 
 
 As part of obtaining reasonable assurance about whether the Organization's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards . 
 
Purpose of this Report 
 
 The purpose of this report is to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Organization’s internal control or on compliance.  This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Organization’s 
internal control and compliance.  Accordingly, this communication is not suitable for any other 
purpose.  

 
Atlanta, Georgia 
June 5, 2018 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE 

REQUIRED BY THE UNIFORM GUIDANCE 
 
 
To the Board of Directors 
  of Open Hand Atlanta, Inc.: 
 
Report on Compliance for Each Major Federal Program 
 
 We have audited Open Hand Atlanta, Inc.’s (the Organization) compliance with the types 
of compliance requirements described in the OMB Compliance Supplement that could have a direct 
and material effect on each of the Organization’s major federal programs for the year ended 
December 31, 2017.  The Organization's major federal programs are identified in the summary of 
auditor's results section of the accompanying schedule of findings and questioned costs.   
 
Management’s Responsibility 
 
 Management is responsible for compliance with federal statutes, regulations, and the terms 
and conditions of its federal awards applicable to its federal programs. 
 
Auditor’s Responsibility  
 
 Our responsibility is to express an opinion on compliance for each of the Organization's 
major federal programs based on our audit of the types of compliance requirements referred to 
above.  We conducted our audit of compliance in accordance with auditing standards generally 
accepted in the United States of America; the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States, and the 
audit requirements of the Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the types of 
compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred.  An audit includes examining, on a test basis, evidence about the 
Organization's compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances.   
 

We believe that our audit provides a reasonable basis for our opinion on compliance for 
each major federal program.  However, our audit does not provide a legal determination on the 
Organization's compliance. 
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Opinion on Each Major Federal Program 
 
 In our opinion, Open Hand Atlanta, Inc. complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of 
its major federal programs for the year ended December 31, 2017. 
 
Report on Internal Control Over Compliance 
 
 Management of the Organization is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above.  In 
planning and performing our audit of compliance, we considered the Organization's internal 
control over compliance with the types of requirements that could have a direct and material effect 
on each major federal program to determine the auditing procedures that are appropriate in the 
circumstances for the purpose of expressing an opinion on compliance  for each major federal 
program and to test and report on internal control over compliance in accordance with the Uniform 
Guidance , but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance.  Accordingly, we do not express an opinion on the effectiveness of the 
Organization’s internal control over compliance. 
 

A deficiency in internal control over compliance exists when the design or operation of a 
control over compliance does not allow management or employees, in the normal course of 
performing their assigned functions, to prevent, or detect and correct, noncompliance with a type 
of compliance requirement of a federal program on a timely basis.  A material weakness in 
internal control over compliance is a deficiency, or a combination of deficiencies, in internal 
control over compliance, such that there is reasonable possibility that a material noncompliance 
with a type of compliance requirement of a federal program will not be prevented, or detected 
and corrected, on a timely basis.  A significant deficiency in internal control over compliance is a 
deficiency, or a combination of deficiencies, in internal control over compliance with a type of 
compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance.   
 
 Our consideration of internal control over compliance was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies.  
We did not identify any deficiencies in internal control over compliance that we consider to be 
material weaknesses.  However, material weaknesses may exist that have not been identified. 
 
 The purpose of this report on internal control over compliance is solely to describe the 
scope of our testing of internal control over compliance and the results of that testing based on 
the requirements of Uniform Guidance.  Accordingly, this report is not suitable for any other 
purpose.  

 
Atlanta, Georgia 
June 5, 2018 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2017 

__________  
 
 

Section I – Summary of Audit Results 
 
 Financial  Statements:  Unmodified  
 
 Internal Control over Financial Reporting: 
 

 Material weakness(es) identified? No 
 Significant deficiencies identified that are not considered to be 

material weaknesses? None noted 
 
 Noncompliance material to financial statements noted?  No 
 
 Federal Awards: 
 
 Internal control over major programs: 
 

 Material weakness(es) identified? No 
 Significant deficiencies identified that are not considered to be 

material weaknesses? None noted 
 
 Type of auditor’s report issued on compliance for major programs Unmodified  
 
 Any audit findings disclosed that are required to be reported in  
  accordance with 2 CFR Section 200.516(a)? No 
 
 Identification of major programs: 
   CFDA 
  Name Number 
 
 The Ryan White Comprehensive AIDS 
   Resource Emergency Act Title I Grant 
                       (Passed through Fulton County)  93.914 
  
  
 Dollar threshold to distinguish between Type A and B programs: $750,000  
 
 Auditee qualified as a low-risk auditee? Yes 
 
 
Section II – Financial Statement Findings 
 
No findings to report in this section. 
 
Section III – Federal Award Findings and Questioned Costs 
 
No findings to report in this section. 
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2017 

__________  
 
 
No findings to report in this section from the year ended December 31, 2016. 
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