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INDEPENDENT AUDITOR'S REPORT 
 
To the Board of Directors 
  of Open Hand Atlanta, Inc.: 
 
Report on the Financial Statements 
 
 We have audited the accompanying financial statement s of Open Hand Atlanta, Inc. (a 
nonprofit organization) (the Organization), which comprise the statements of financial position as of 
December 31, 2018 and 2017, and the related statements of activities, functional expenses, and cash 
flows for the years then ended, and the related notes to the financial statements.   
 
Management’s Responsibility for the Financial Statements 
 
 Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.  
 
Auditor’s Responsibility 
 
 Our responsibility is to express an opinion on these financial statements based on our audits.  
We conducted our audits in accordance with auditing standards generally accepted in the United 
States of America , and the standards applicable to financial audits contained in Government Auditing 
Standards  issued by the Comptroller General of the United States.   Those standards require that we 
plan and perform the audits to obtain reasonable assurance about whether the financial statements are 
free of material misstatement.   
 
 An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements.  The procedures selected depend on the auditor’s judgment, 
including the assessment  of the risks of material misstatement of the financial statements, whether 
due to fraud or error.  In making those risk assessments, the auditor considers internal control relevant 
to the entity’s preparation and fair presentation of the financial statements in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion 
on the effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.  An 
audit also includes evaluating the appropriateness  of accounting policies used and the reasonableness 
of significant  accounting  estimates made by management, as well as evaluating the overall 
presentation  of the financial statements. 
 
 We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion.  
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Opinion 
 
 In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Open Hand Atlanta, Inc. as of December 31, 2018 and 2017, and the changes 
in its net assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Other Matters 
 
Other Information 
 

Our audit was conducted for the purpose of forming an opinion on the financial statements as 
a whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. 
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and 
Audit Requirements for Federal Awards and Schedule of State Awards Expended for the year ended 
December 31, 2018 as listed in the accompanying table of contents, are presented for purposes of 
additional analysis and are not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting 
and other records used to prepare the financial statements. The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States 
of America. In our opinion, the information is fairly stated, in all material respects, in relation to the 
financial statements as a whole. 

 
Other Reporting Required by Government Auditing Standards 
 

In accordance with Government Auditing Standards, we have also issued our report dated 
May 7, 2019, on our consideration of Open Hand Atlanta, Inc.’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, 
and grant agreements and other matters. The purpose of that report is solely to describe the scope of 
our testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the effectiveness of Open Hand Atlanta, Inc.’s internal control over 
financial reporting or on compliance. That report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering Open Hand Atlanta, Inc.’s internal 
control over financial reporting and compliance. 

 
Atlanta, Georgia 
May 7, 2019 
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STATEMENT S OF FINANCIAL POSITION 
DECEMBER 31, 2018 AND 2017 

__________  
 
 

2018 2017

  
Current assets:

Cash and cash equivalents $ 641,537        $ 719,981        
Accounts receivable 729,910        704,479        
Unconditional promises to give, net - current portion 172,000        110,780        

Inventory 114,042        167,228        
Prepaid expenses 56,338          38,619          

Total current assets 1,713,827     1,741,087     

Cash restricted for long-term purposes 85,640          165,333        
Unconditional promises to give, net - long term 75,000          -                    
Investments 25,527          365,697        
Property and equipment, net 3,527,316     3,775,168     
Intangible assets, net 59,833          63,916          

Total assets $ 5,487,143     $ 6,111,201     

Current liabilities:
Accounts payable $ 757,889        $ 750,755        
Accrued expenses 343,287        269,942        
Deferred revenue - Good Measure Meals 927               39,313          
Line of credit 780,000        270,000        
Current portion of notes payable 28,658          326,497        

Total current liabilities 1,910,761     1,656,507     

Notes payable 93,618          21,235          

Total liabilities 2,004,379     1,677,742     

Commitments and contingencies

Net assets (deficit):
Without donor restrictions:

Available for operations (603,984)       (17,727)         
Invested in property and equipment, net 3,426,276     3,496,974     
Designated for future operations 25,527          365,697        

Total net assets without donor restrictions 2,847,819     3,844,944     
With donor restrictions 634,945 588,515

    Total net assets 3,482,764     4,433,459     

        Total liabilities and net assets $ 5,487,143     $ 6,111,201     

ASSETS

LIABILITIES AND NET ASSETS
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STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED DECEMBER 31, 2018 

__________  
 
 

Without Donor With Donor
Restrictions Restrictions Total

Public support, contracted services, revenues and gains:
Public support and contracted services:

Governmental awards and support $ 6,274,574    $ -                   $ 6,274,574    
Contracted services 173,288       -                   173,288       
Contributions and awards 1,614,611 541,747       2,156,358    
Special events, net of direct expenses of $248,161 779,334 -                   779,334       
Net assets released from restrictions 495,317 (495,317)      -                   

Total public support and contracted services 9,337,124    46,430         9,383,554    

Revenues and gains (losses):
Program service fees 2,399,838 -                   2,399,838    
Interest income 1,472           -                   1,472           
Investment loss (1,945)          -                   (1,945)          

Total revenues and gains (losses) 2,399,365    -                   2,399,365    

Total public support, contracted services and 
    revenues and gains (losses) 11,736,489  46,430         11,782,919  

Expenses and losses:
Program services:

Prepared meal services 2,914,177    -                   2,914,177    
Senior nutrition services 5,642,813    -                   5,642,813    
Good Measure Meals 3,000,022    -                   3,000,022    

Total program expenses 11,557,012  -                   11,557,012  
Supporting services:

Management and general 470,357       -                   470,357       
Fundraising 706,245       -                   706,245       

Total supporting expenses 1,176,602    -                   1,176,602    

Total expenses 12,733,614  -                   12,733,614  

Increase (decrease) in net assets (997,125)      46,430         (950,695)      

Net assets, beginning of year 3,844,944 588,515       4,433,459    

Net assets, end of year $ 2,847,819    $ 634,945       $ 3,482,764    
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STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED DECEMBER 31, 2017 

__________  
 
 

Without Donor With Donor
Restrictions Restrictions Total

Public support, contracted services, revenues and gains:
Public support and contracted services:

Governmental awards and support $ 5,026,964    $ -                   $ 5,026,964    
Contracted services 250,201       -                   250,201       
Technology grants 500,099       -                   500,099       
Contributions and awards 1,179,402 720,167       1,899,569    
Special events, net of direct expenses of $95,732 805,366       -                   805,366       
Net assets released from restrictions 731,311 (731,311)      -                   

Total public support and contracted services 8,493,343    (11,144)        8,482,199    

Revenues and gains:
Program service fees 2,827,976 -                   2,827,976    
Interest income 2,706           -                   2,706           
Investment income 39,389         -                   39,389         

Total revenues and gains 2,870,071    -                   2,870,071    

Total public support, contracted services and 
    revenues and gains 11,363,414  (11,144)        11,352,270  

Expenses and losses:
Program services:

Prepared meal services 2,255,324    -                   2,255,324    
Senior nutrition services 4,965,774    -                   4,965,774    
Good Measure Meals 3,071,148    -                   3,071,148    

Total program expenses 10,292,246  -                   10,292,246  
Supporting services:

Management and general 492,134       -                   492,134       
Fundraising 719,080       -                   719,080       

Total supporting expenses 1,211,214    -                   1,211,214    

Total expenses 11,503,460  -                   11,503,460  

Decrease in net assets (140,046)      (11,144)        (151,190)      

Net assets, beginning of year 3,984,990 599,659       4,584,649    

Net assets, end of year $ 3,844,944    $ 588,515       $ 4,433,459    
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STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 2018 

__________  
 
 

Prepared Senior Good Total Management
Meal Nutrition Measure Program and Total All

Services Services Meals Expenses General Fundraising Services

Salaries and wages $ 1,163,276     $ 1,974,768     $ 1,348,781     $ 4,486,825     $ 290,976        $ 404,172        $ 5,181,973     
Employee benefits 100,863        160,611        63,279          324,753        23,677          38,520          386,950        
Payroll taxes 88,964          150,701        60,357          300,022        21,328          30,580          351,930        

Total compensation and benefits 1,353,103     2,286,080     1,472,417     5,111,600     335,981        473,272        5,920,853     

Food and containers 945,248        1,805,661 635,799 3,386,708     -                    -                    3,386,708     
Professional fees 131,841        350,909 105,744 588,494        20,530          3,367            612,391        
Payroll processing fees 5,453            15,671          2,314            23,438          1,920            1,674            27,032          
Office expense 18,234          30,313          34,110 82,657          7,464            2,541            92,662          
Computer supplies and maintenance 36,258          50,229          28,611          115,098        64,173          10,544          189,815        
Occupancy 70,196          191,791 73,835 335,822        5,526            3,617            344,965        
Building repairs and maintenance 11,829          32,120          12,411          56,360          1,209            641               58,210          
Equipment repairs and maintenance 20,737          57,560 21,048 99,345          214               -                    99,559          
Telephone 11,415          24,601          5,654 41,670          1,306            261               43,237          
Delivery expenses 108,053        307,536 66,555 482,144        -                    -                    482,144        
Conferences and meetings 9,999            17,121          11,251 38,371          5,792            4,464            48,627          
Travel and mileage reimbursement 10,023          20,658          220 30,901          425               449               31,775          
Insurance 40,300          84,618 43,460 168,378        7,526            15,598          191,502        
Advertising 44,161          111,981        139,119 295,261        1,577            13,551          310,389        
Development expense -                    -                    -                    -                    -                    48,620          48,620          
Postage and shipping 1,125            915 1,714 3,754            509               8,780            13,043          
Dues and subscriptions 11,612          13,829 4,169            29,610          5,061            18,596          53,267          
Volunteer expense 276               101 -                    377               -                    12                 389               
Interest expense 6,807            19,563          6,794            33,164          -                    -                    33,164          
Bank and credit card fees -                    -                    76,190 76,190          5,299            25,337          106,826        
Website and marketing -                    -                    68,019 68,019          -                    -                    68,019          
Selling commissions -                    -                    96,304 96,304          -                    -                    96,304          
Other 3,258            18,692 11,293 33,243          -                    546               33,789          

Total expenses before depreciation
    and bad debt expense 2,839,928     5,439,949     2,917,031     11,196,908   464,512        631,870        12,293,290   

Depreciation  and amortization 74,249          202,864        82,181          359,294        5,845            3,826            368,965        
Bad debt expense -                    -                    810               810               -                    70,549          71,359          

Total expenses $ 2,914,177     $ 5,642,813     $ 3,000,022     $ 11,557,012   $ 470,357        $ 706,245        $ 12,733,614   

23% 44% 23% 90% 4% 6% 100%

Supporting Services
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STATEMENT OF FUNCTIONAL EXPENSES 
FOR THE YEAR ENDED DECEMBER 31, 2017 

__________  
 
 

Prepared Senior Good Total Management
Meal Nutrition Measure Program and Total All

Services Services Meals Expenses General Fundraising Services

Salaries and wages $ 907,538        $ 1,668,774     $ 1,265,444     $ 3,841,756     $ 281,746        $ 438,531        $ 4,562,033     
Employee benefits 76,254          138,106        52,157          266,517        19,114          49,161          334,792        
Payroll taxes 70,204          129,308        54,303          253,815        20,934          33,487          308,236        

Total compensation and benefits 1,053,996     1,936,188     1,371,904     4,362,088     321,794        521,179        5,205,061     

Food and containers 745,444        1,843,693 790,658 3,379,795     -                    -                    3,379,795     
Professional fees 120,935        226,975 102,628 450,538        118,452        38,470          607,460        
Payroll processing fees 3,860            13,402          2,105            19,367          2,012            1,590            22,969          
Office expense 17,881          26,590          43,109 87,580          6,968            5,596            100,144        
Computer supplies and maintenance 12,595          29,022          12,518          54,135          4,524            2,850            61,509          
Occupancy 54,220          176,390 83,435 314,045        5,668            3,634            323,347        
Building repairs and maintenance 9,114            29,651          14,025          52,790          953               635               54,378          
Equipment repairs and maintenance 15,967          52,867 25,823 94,657          500               -                    95,157          
Telephone 12,714          30,792          5,766 49,272          1,813            344               51,429          
Delivery expenses 50,076          177,541 47,330 274,947        -                    -                    274,947        
Conferences and meetings 7,079            12,692          8,723 28,494          3,039            2,108            33,641          
Travel and mileage reimbursement 5,474            14,804          29 20,307          574               467               21,348          
Insurance 30,825          78,590 46,038 155,453        13,487          168,940        
Advertising 24,141          71,398          184,184 279,723        2,413            11,130          293,266        
Development expense -                    -                    -                    -                    -                    34,675          34,675          
Postage and shipping 1,552            379 375 2,306            420               8,637            11,363          
Dues and subscriptions 13,395          13,659 3,597            30,651          5,503            21,150          57,304          
Volunteer expense 186               95 -                    281               -                    6                   287               
Interest expense 4,763            16,537          7,261            28,561          -                    -                    28,561          
Bank and credit card fees -                    -                    80,110 80,110          6,044            20,590          106,744        
Website and marketing -                    -                    30,929 30,929          -                    -                    30,929          
Selling commissions -                    -                    102,294 102,294        -                    -                    102,294        
Other 12,396          23,510 6,309 42,215          5,319            313               47,847          

Total expenses before depreciation
    and bad debt expense 2,196,613     4,774,775     2,969,150     9,940,538     485,996        686,861        11,113,395   

Depreciation  and amortization 58,711          190,999        94,429          344,139        6,138            3,935            354,212        
Bad debt expense -                    -                    7,569            7,569            -                    28,284          35,853          

Total expenses $ 2,255,324     $ 4,965,774     $ 3,071,148     $ 10,292,246   $ 492,134        $ 719,080        $ 11,503,460   

20% 43% 27% 89% 4% 6% 100%

Supporting Services
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STATEMENT S OF CASH FLOWS 
FOR THE YEARS ENDED DECEMBER 31, 2018 AND 2017 

_________  
 
 

2018 2017
Cash flows from operating activities:

Decrease in net assets $ (950,695)         $ (151,190)         
Adjustments to reconcile decrease in net assets  
  to net cash used in operating activities:

Depreciation and amortization 368,965          354,212          
Loss on disposal of property and equipment 1,269              -                      
Cash and pledges for capital additions (111,300)         (292,285)         
Donated stock, net of proceeds (46,444)           (43,444)           
Net realized (gain) loss on sale of investments 
  and donated stock (29,918)           (3,512)             
Net unrealized (gain) loss on investments 33,316 (28,889)

 Changes in assets and liabilities:
(Increase) decrease in:

Pledges and promises to give (136,220)         602                 
Accounts receivable (25,431)           (220,199)         
Inventory 53,186            (7,406)             
Prepaid expenses (17,719)           54,737            

Increase (decrease) in:
Payables and accrued liabilities 80,479            447,517          
Deferred revenue (38,386)           (463,544)         

Total adjustments 131,797          (202,211)         

Net cash used in operating activities (818,898)         (353,401)         

Cash flows from investing activities:
Decrease (increase) in cash restricted for long-term purposes 79,693            (52,178)           
Purchase of investments (54,687)           (48,501)           
Proceeds from sale of investments 437,904          55,370            
Purchase of property and equipment (118,300)         (368,127)         

Net cash provided by (used in) investing activities 344,610          (413,436)         

Cash flows from financing activities:
Cash collected for capital additions 111,300          292,285          
Net borrowings (payments) under line of credit 510,000          (5,000)             
Principal payments on notes payable (225,456)         (280,000)         

Net cash provided by financing activities 395,844          7,285              

Net decrease in cash and cash equivalents (78,444)           (759,552)         

Cash and cash equivalents, beginning of year 719,981          1,479,533       

Cash and cash equivalents, end of year $ 641,537          $ 719,981          

Supplemental cash flow information:

Cash paid for interest $ 33,164            $ 28,561            
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1. Nature of Organization and Significant Accounting Policies 
 
 Open Hand Atlanta, Inc. (the Organization) is a nonprofit corporation that was incorporated in 

September 1988 under the Georgia Nonprofit Corporation Act and is recognized by the Internal 
Revenue Service as exempt from federal income tax under section 501(c)(3) of the Internal 
Revenue Code.  The Organization’s mission is help people prevent or better manage chronic 
disease through comprehensive nutrition care which combines home-delivered meals and 
nutrition education as a means to reinforce the connection between informed food choices and 
improved quality of life.  This innovative combination of healthy, home-delivered  meals and 
nutrition education, counseling, and therapy is provided to seniors, homebound seniors, and 
individuals struggling with a chronic, critical, or terminal illness. The Organization is supported 
primarily through donor contributions, program service fees and government grants and 
contracts.   

 
 Financial Statement Presentation 
 
 The Organization presents its financial statements in accordance with professional standards.  In 

accordance with professional standards, Open Hand Atlanta, Inc. is required to report information 
regarding its financial position and activities according to two classes of net assets (net assets 
without donor restrictions and net assets with donor restrictions ) based upon the existence or 
absence of donor-imposed restrictions, as follows: 

 
  Net Assets Without Donor Restrictions – Net assets that are not subject to donor-imposed 

restrictions including the carrying value of all property and equipment.  Items that affect (i.e., 
increase or decrease) this net asset category include program service fees and related expenses 
associated with the core activities of the Organization.  In addition to these exchange 
transactions, changes to this category of net assets include investment income (loss) and 
contributions  without donor restrictions. 

 

  Net Assets With Donor Restrictions – Net assets subject to donor-imposed restrictions that 
may or will be met either by actions of the Organization or the passage of time.  Items that 
affect this net asset category are contributions with donor restrictions including pledges for 
which restrictions have not been met.  These amounts are reclassified to net assets without 
donor restrictions when such restrictions are met or have expired. Other donor-imposed 
restrictions are perpetual in nature, items that affect this net asset category include gifts 
wherein donors stipulate that the corpus be held in perpetuity (primarily gifts for endowment) 
and only the income be made available for program operations or other purposes as specified 
by the donor.  It is the Organization’s policy to record contributions with donor restrictions 
received and expended in the same accounting period in the net asset without donor 
restrictions class.  
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1. Nature of Organization and Significant Accounting Policies – Continued   
 
 Contributions and Unconditional  Promises to Give 
 
 The Organization accounts for contributions in accordance with the recommendations of 

professional standards.  In accordance with professional standards, contributions are recognized 
when the donor makes a promise to give to the Organization that is, in substance, and is 
unconditional.  Contributions that are restricted by the donor are reported as increases in net assets 
with purpose or time restrictions or net assets perpetual in nature, depending on the nature of the 
restriction.  The Organization uses an allowance method to determine uncollectible unconditional 
promises to give.  The allowance is based on prior years’ experience and management’s analysis 
of specific promises made.  

 
 Basis of Accounting 
 
 The Organization maintains its accounts on the accrual basis of accounting in accordance with 

accounting principles generally accepted in the United States of America.  
 
 Income Taxes 
 
 The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue 

Code, as amended, and is classified by the Internal Revenue Service as other than a private 
foundation.  Accordingly, no provisions for federal and state income taxes have been recorded in 
the accompanying financial statements.  The Organization believes that it has appropriate support 
for any tax position taken and as such, does not have any uncertain tax positions that are material 
to the financial statements.  As of December 31, 2018, fiscal years 2015-2018 remain open for 
examination by federal and state tax authorities. 

 
 Inventory  
 
 Inventory consists of food and containers and is recorded at cost if purchased and fair market 

value if donated.  At December 31, 2018 and 2017, inventory is stated at the lower of cost (first-
in, first-out) or net realizable value 

 
 Property and Equipment 
 
 The Organization follows the practice of capitalizing all expenditures for property and equipment 

in excess of $1,000. Property and equipment are stated at cost or estimated fair value at time of 
donation.  Depreciation is computed by the straight-line method over the estimated useful lives as 
stated below.   
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1. Nature of Organization and Significant Accounting Policies – Continued   
 
 Property and Equipment – Continued  
  
 At December 31, 2018, the estimated useful lives of property and equipment were as follows:  
 
  Buildings and improvements 7 - 40 years 
  Furniture, fixtures and equipment 3 - 7 years 
  Vehicles  5 years 
 
 Donations of property and equipment are recorded as support at their estimated fair value.  Such 

donations are reported as support without donor restrictions unless the donor has restricted the 
donated asset to a specific purpose. Assets donated with explicit restrictions regarding their use 
and contributions of cash that must be used to acquire property and equipment are reported as 
restricted support.  Absent donor stipulations regarding how long those donated assets must be 
maintained, the Organization reports expirations of donor restrictions when the donated or 
acquired assets are placed in service as instructed by the donor.  The Organization reclassifies net 
assets with donor restrictions to net assets without donor restrictions at that time.   

 
 Donated Equipment, Material, Supplies and Services 
 
 In accordance with professional standards, contributions of services are recognized if the 

services received (a) create or enhance non-financial assets or (b) require specialized skills that 
are provided by individuals possessing those skills and would typically need to be purchased 
if not provided by donation.  The Organization records donated food and materials if the market 
value of the donated item is readily available and the item meets the criteria for recognition under 
professional standards.  During 2018 and 2017, the Organization recorded donated food and 
materials of approximately $212,645 and $99,736, respectively. The Organization receives 
significant amounts of donated services related to the preparation and delivery of meals that are 
not recognized in the financial statements because they do not meet the criteria for recognition 
under the professional standards’ criteria noted above.  During the years ended December 31, 
2018 and 2017, volunteers provided a total of approximately 66,000 and 53,000 hours of service, 
respectively . 

 
 Estimates  
 
 The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and 
assumptions that affect certain reported amounts and disclosures.  Accordingly, actual results 
could differ from those estimates. 
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1. Nature of Organization and Significant Accounting Policies – Continued   
 

 Grants and Contracts  
 
 For years ended December 31, 2018 and 2017, the Organization received approximately 53% and 

44%, respectively, of its total public funding and revenues through various government agencies.  
Receivables arise from reimbursements owed through these government contracts. The 
Organization’s ability to collect amounts due is affected by the acceptance of reimbursable 
expenses  and performance -based outcomes which meet contract requirements. These revenues 
are included in governmental awards and support. 

 
 Functional Allocation of Expenses 
 
 The costs of providing the various programs and other activities are summarized on a functional 

basis in the statement of activities. The statement of functional expenses presents the natural 
classification detail of expenses by function. Accordingly, certain costs have been allocated 
among the various programs and supporting services benefited. The financial statements report 
certain categories of expenses that are attributed to more than one program or supporting function. 
Therefore, expenses require allocation on a reasonable basis that is consistently applied. The 
expenses that are allocated include salaries and wages, employee benefits and payroll taxes, 
payroll processing fees, office expense , computer supplies and maintenance, equipment repairs 
and maintenance, postage and shipping, dues and subscriptions, interest expense, and other which 
are allocated on the basis of estimates of time and effort.  Other allocable expenses include 
occupancy, building repairs and maintenance, telephone, insurance, and depreciation and 
amortization which are allocated on the basis of usage of space.  

 
 Concentration of Credit Risk 
 
 Cash and cash equivalents consist of demand deposits with one financial institution.  The demand 

deposit balances in the Organization’s bank accounts, as reflected in the bank’s records, are 
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 as of December 31, 
2018 and 2017.  At December 31, 2018 and 2017, cash balances exceeded the FDIC limit by 
$309,898 and $521,578 respectively .  

 
 The investments held by the Organization are insured by the Securities Investor Protection 

Corporation (SIPC).  The SIPC insures up to $500,000 in each institution.  At December 31, 2018 
and 2017, the investments were fully insured.  

 
 Investments  
 
 In accordance  with professional standards, investments in equity securities with readily 

determinable fair values and all investments in debt securities are reported at fair value based on 
quoted market prices with all gains and losses reported in the statements of activities.   
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1. Nature of Organization and Significant Accounting Policies – Continued   
 

 Deferred Revenue 
 

 Deferred revenue represents the prepayment of a grant for which there are future services and 
reporting requirements. Additionally, when applicable, ticket sales for fundraising events received 
prior to the fiscal year to which the event occurs are not recognized as revenue until the year of 
the event. 

 

 Advertising Expense 
 

 Advertising costs are expensed as incurred. 
 
 Intangible Assets 
 

 Intangible assets included in other assets are amortized over an estimated range of 5 to 30 years 
using the straight-line method.  Goodwill is not amortized in accordance with professional 
standards .  Goodwill is reviewed annually for possible impairment. 

  

 Reclassification of Amounts 
  

 Certain amounts previously reported have been reclassified to conform to the current year 
financial statement presentation.  Such reclassification had no effect on changes in net assets.  

 

New Accounting Policy  
 

 In August 2016, FASB issued ASU 2016-14, Not-for-Profit Entities (Topic 958), Presentation of 
Financial Statements for Not-For-Profit Entities, which improves the current net asset 
classification requirements and the information presented in financial statements and notes about 
a not-for-profit entity’s liquidity, financial performance, and cash flows. The Organization 
adopted this guidance for the year ended December 31, 2018. The guidance requires retrospective 
application. Accordingly, the financial statements as of and for the year ended December 31, 2017 
have been modified to conform to this new presentation. This new accounting policy did not affect 
net assets for either 2018 or 2017. 

 
 

2. Liquidity and Availability of Financial Assets 
 

The Organization is substantially supported by grants and contracts, program services fees and 
contributions without donor restrictions. Additionally , a significant amount of contributions 
with donor restrictions are received each year for various programs as well as long term capital 
projects .  Because a donor’s restrictions require funds to be used in a particular manner or in a 
future period, the Organization maintains those funds with donor restrictions so that they are 
available to meet those responsibilities as they are required to be met. Accordingly, these 
financial assets are not available to the Organization for its general expenditures.  The 
Organization considers contributions restricted for programs which are ongoing, major, and 
central to its annual operations to be available to meet cash needs for general expenditures.  
General expenditures may be incurred for program or administrative purposes. 
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2. Liquidity and Availability of Financial Assets – Continued  
 
The Organization ’s financial assets at December 31 (reduced by amounts that are not available 
for general use because of contractual, donor-imposed, or internal restrictions) available within 
one year after this date to satisfy liabilities at this date and for future  general expenditure are 
as follows: 

 

Cash and cash equivalents $ 727,177             

Accounts receivable 729,910             

Unconditional promises to give 247,000             

Investments 25,527               

Total financial assets available 1,729,614          

Less:

Cash restricted for long-term purposes (85,640)              

Unconditional promise to give restricted for time (75,000)              

Financial assets available to meet cash needs for 

general expenditures within one year $ 1,568,974          
 

 

 The Organization structures its financial assets to be available as its general expenditures, 
liabilities, and other obligations come due.  Restricted contributions of $474,305 were included 
in financial assets available to meet cash needs for general expenditures within one year.  In 
addition to financial assets available to meet general expenditures over the next twelve months, 
the Organization utilizes an operating budget and anticipates collecting sufficient revenue to cover 
general expenditures not covered by donor-restricted resources.  

 
 
3. Accounts Receivable 
 
 Accounts receivable consists of the following at December 31: 
 

2018 2017

Various governmental awards and support $ 713,869        $ 677,156        
Various meal delivery service contracts 4,827            7,988            
Good Measure Meals receivables 11,214          19,335          

Total accounts receivable $ 729,910        $ 704,479        
 

 

 Management believes that all of its accounts receivable are collectible; therefore, no allowance 
for uncollectible accounts has been established.  
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4. Unconditional Promises to Give, Net 
 
 Unconditional promises to give consist of the following at December 31:  
 

2018 2017

United Way Services funding $ -                    $ 27,090          
Foundation, corporate and individual 247,000        83,690          

$ 247,000        $ 110,780        
 

 

 The amount due from United Way of Metro Atlanta at December 31, 2017 represents the balance 
of the Organization’s general allocation funding for the year ended June 30, 2018.   

 
 The amounts to be collected by year are as follows:  
 

  

2019 $ 172,000        

2020 25,000          

2021 25,000          

2022 25,000          

$ 247,000        

For the Year Ended December 31:

 
 

 Management believes that all of its unconditional promises to give are collectible; therefore, no 
allowance for uncollectible accounts has been established.   

 
 
5. Investments  
 
 The Organization classifies its investment assets using a hierarchy of inputs to fair value 

measurements in accordance with professional standards, as follows: 
 
 Level 1 – Quoted prices in active markets for identical assets or liabilities that the 

Organization has the ability to access. 
 

 Level 2 – Inputs to the valuation methodology that are derived principally from or 
corroborated by observable market data:  

 Quoted prices for similar assets or liabilities in active markets; 
 Quoted prices for identical or similar assets or liabilities in inactive markets; 
 Inputs other than quoted prices that are observable for the assets or liabilities; 
 Inputs that are derived principally from or corroborated by observable market 

data by correlation or other means. 
 

 Level 3 – Inputs that are unobservable and significant to the overall fair value measurement.  
 



OPEN HAND ATLANTA, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2018 AND 2017 
__________  

 
 

16 

5. Investments  – Continued  
 
 The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on 

the lowest level of any input that is significant to the fair value measurement.  Valuation 
techniques used need to maximize the use of observable inputs and minimize the use of 
unobservable inputs. 

 
 Investments consist of money market funds, individual stocks, mutual funds, and bonds managed 

by a major financial institution.   
 
 The investment details at December 31, 2018 and 2017 are summarized as follows: 
 

Fair Value 2018 2017
Hierarchy Market Market 

Level Value Value

Equity securities 1 $ -                    $ 34,920          
Equity mutual funds and EFTs 1 10,400          188,400        
Fixed income securities 1 -                    110,600        
Cash and money market funds 1 15,127          31,777          

Total investments $ 25,527          $ 365,697        
 

 

 Investment income (loss) for the years ended December 31 is summarized as follows:  
 

2018 2017

Interest and dividends $ 1,453            $ 6,988            

Unrealized gains (losses) on investments (33,316)         28,889          

Realized gains (losses) on investments sold 29,918          3,512            

Total investment income (loss) $ (1,945)           $ 39,389          
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6. Property and Equipment, Net 
 
 Major classes of property and equipment are as follows at December 31: 
 

2018 2017

Land $ 98,655          $ 98,655          

Buildings and improvements 4,125,313     4,115,214     

Kitchen equipment 1,920,395     1,890,946     

Computer equipment and software 779,330        516,066        

Furniture and fixtures 379,029        374,411        

Vehicles 363,148        303,931        

7,665,870     7,299,223     

Less accumulated depreciation (4,138,554)    (3,775,864)    

3,527,316     3,523,359     

Technology project in progress -                    251,809        

    Total property and equipment, net $ 3,527,316     $ 3,775,168     
 

 

 

 For the years ended December 31, 2018 and 2017, depreciation expense was $364,882  and 
$350,128 , respectively.   The technology project was completed in early 2018 and placed in 
service.  

 
 
7. Intangible Assets, Net 
 
 The Organization acquired various intangible assets as part of the purchase of certain assets of 

Good Measure, Inc.  All of the acquired intangible assets are subject to periodic amortization, 
except for goodwill, over the weighted estimated useful life that ranges from 5 - 30 years.   

  
 Intangible  assets consist of the following at December 31:  
 

2018 2017

Trademarks $ 40,000          $ 40,000          
Company name 30,000          30,000          
Customer lists 5,000            5,000            
Website 25,000          25,000          
Menus 15,000          15,000          
Goodwill 22,000          22,000          

137,000        137,000        
Less accumulated amortization (77,167)         (73,084)         

$ 59,833          $ 63,916          
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7. Intangible Assets, Net – Continued   
 

 For the years ended December 31, 2018 and 2017, amortization expense was $4,083 for both 
years.  

 

 Other assets that are subject to amortization are reviewed for potential impairment whenever 
events or circumstances indicate that carrying amounts may not be recoverable.  Goodwill, which 
is not subject to amortization, is tested for impairment at least annually.  There was no impairment 
loss for the years ended December 31, 2018 and 2017. 

 
 

8. Debt 
 

The Organization has a $800,000 line of credit with an area bank.  At December 31, 2018 and 
2017, the balance was $780,000 and $270,000, respectively, and the interest rate was 4.00% and 
3.01% respectively . The line of credit matures November 13, 2019.  The Organization’s accounts 
receivable are pledged as collateral. 

 

 At December 31, 2018 and 2017, the balance on the note payable  was $101,041  and $278,194, 
respectively. The interest rate at December 31, 2018 and 2017 was 4.50% and 3.51%, 
respectively .  Monthly payments of principal  plus interest are due.  The Organization’s cash 
without donor restrictions are pledged as collateral.  The note matured in October 2018 and was 
renewed and extended to a new maturity date of November 28, 2023.  During the renewal process, 
the Organization’s bank misunderstood the intent of the Organization to maintain the monthly 
principal payment of $6,667.  The renewed and extended loan requires a monthly principal 
payment of $1,873.  The Organization is making additional optional monthly principal payments 
of $2,810 in accordance with its plan to pay off the note in the year 2020.   

 

 During 2017, the Organization took out a loan to purchase equipment.  In February 2018, the 
Organization converted the equipment loan from an interest only interim loan to an amortizing 
permanent loan.  Monthly payments of principal and interest are due.  The balance on the 
equipment loan was $21,235 and $69,538 at December 31, 2018 and 2017.  The interest rates 
were 4.50% and 3.85% at December 31, 2018 and 2017.  The loan matures February 2021.  The 
equipment purchased with proceeds from the loan is pledged as collateral.   

 
 Future minimum payments on the line of credit and notes payable  as of December 31, 2018 are 

as follows:    
 

$ 808,657      
29,804        
22,263        
21,317        
20,235        

$ 902,276      

For Year Ended December 31:

2019

2022
2023

2020
2021
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9. Employee Benefit Plan 
  

 The Organization established a 403(b) salary reduction plan that covers all employees meeting 
minimum service requirements.  Employees  fully vest in the plan after completion of five years 
of service.  The Organization contributes an amount not in excess of 2.5% of the eligible 
employee’s salary as an employer matching contribution for those employees that participate in 
the plan.   

 

 For the years ended December 31, 2018 and 2017, total contributions relating to the 
Organiza tion’s salary reduction plan were $66,092  and $62,765, respectively. 

 
 

10. Lease Commitments 
 

 The Organization has non-cancelable operating leases for a building,  office equipment and 
vehicles that expire over future years and provide for purchase or renewal options.  Future 
minimum lease payments under these non-cancelable operating leases as of December 31, 2018 
are as follows:  

 

$ 127,824          

30,568            

25,068            

11,168            

3,495              

$ 198,123          Total minimum lease payments

For Year Ended December 31:

2019

2020

2021

2023

2022

 
 

 For the years ended December 31, 2018 and 2017, total rent expense for all operating leases 
was $202,052  and $214,109 , respectively.  

 
 

11. Endowed Net Assets 
 

 In January 1996, a donor contributed $50,000 to Open Hand Atlanta, Inc. to establish a 
permanent endowment fund with the Community Foundation for Greater Atlanta (“the 
Foundation” ) to help fund the maintenance and repair at the Organization’s new facility.  The 
donor document grants full ownership of the funds to the Foundation.  In such capacity, the 
Foundation has ultimate authority over control or variance power of all property in this fund 
for the charitable purposes of the Foundation.  Based on the agreement, this endowment fund 
was not recorded as an asset of Open Hand Atlanta, Inc.  Any distribution to the Organization 
from this fund will be recorded as investment income without donor restrictions.  At December 
31, 2018 and 2017, the endowment fund balance was $65,913  and $73,101, respectively . 
Distributio ns received during 2018 were $3,079.  There were no distributions received during 
2017.    
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11. Endowed Net Assets – Continued   
 
 In January 2011, a donor contributed $600,000 to the Organization to establish a permanent 

endowment fund with the Foundation to help fund capital maintenance and repairs to the 
Organization’s facilities .  This endowment required certain conditions be met before the 
Organization was eligible for distributions from the fund.  The Organization met these 
conditions as of December 13, 2011.  The Foundation has variance power of all property in 
this fund for the charitable purposes of the Foundation.  Based on the agreement, this 
endowment fund was not recorded as an asset of Open Hand Atlanta, Inc.  Any distribution to 
the Organization from this fund will be recorded as net assets with donor restrictions. At 
December 31, 2018 and 2017, the endowment fund balance was $687,425  and $762,641 , 
respectively . Distributions received during 2018 and 2017 were $33,461 and $32,285, 
respectively .   

 
 
12. Contingencies  
 
 Certain federally funded programs are routinely subject to special audit.  The audit reports, which 

are prepared by the auditors for the Organization pursuant to specific regulatory requirements, are 
required to be submitted to both the Organization and various federal agencies.  Such agencies 
have the authority to determine liabilities as well as to limit, suspend, or terminate the federal 
programs.  Since the Organization does not expect claims to arise as a result of such audits, no 
provision for liabilities, if any, has been provided in the financial statements. 

 
 
13. Net Assets With Donor Restrictions 
 
 Net assets with donor restrictions are comprised of funds the Organization has received subject 

to donor-imposed restrictions or for future funding of the programs of the organization.  Net 
assets  with donor restrictions consisted of the following at December 31:  

 
2018 2017

Purpose restrictions:
Equipment $ 64,647            $ 127,834          
Client and nutrition services 424,305          380,121          
Staff professional development 25,000            -                  
Capital improvements 20,993            37,500            

Total purpose restrictions 534,945          545,455          
Time restrictions:

United Way Services funding -                  18,060            
Pledges receivable 100,000          25,000            

Total time restrictions 100,000          43,060            

Total net assets with donor restrictions $ 634,945          $ 588,515          
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14. Net Assets Released from Restriction 
 
 Net assets with donor restrictions were released from donor restriction as follows for the years 

ended December 31: 
 

2018 2017
Purpose releases:

Equipment $ 174,487          $ 12,600            
Client and nutrition services 254,264          427,144          
Capital improvements 16,506            227,507          

Total purpose releases 445,257          667,251          
Time releases:

United Way Services funding 25,060            39,060            
Pledges receivable 25,000            -                      
2017 fundraising sponsorship -                  25,000            

Total time releases 50,060            64,060            

$ 495,317          $ 731,311          
 

 

 
 

15. Joint Venture Agreement 
 
 In 2003, Open Hand Atlanta, Inc. and two other nonprofit organizations formed the Fulton 

County Senior Collaborative (FCSC),  a limited liability company (LLC) to provide services in 
central Fulton County including Senior Center Management, Home Delivered Meal Delivery 
provided by the Organization, Care Management and Volunteer Services. Open Hand Atlanta, 
Inc. administer s this contract for the joint venture.  FCSC became inactive during 2018.  The 
contract that FCSC had with Fulton County expired during 2018 and was not renewed.  There 
was no receivable due from Fulton County or payable as of December 31, 2017.   

 
 
16.  Supplemental Cash Flow Information 

 
During the year ended December 31, 2017, the Organization acquired equipment through a loan 
for $69,538.  There is no additional  supplemental cash flow information for the year ended 
December 31, 2018. 

 
 
17. Subsequent Events   
 
 Subsequent events have been evaluated through May 7, 2019, which is the date the financial 

statements were available to be issued.  There were no significant subsequent events to 
disclose.  

 



OPEN HAND ATLANTA, INC. 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2018 AND 2017 
__________  

 
 

22 

18.  Other Matters – Management’s Plan 
 
 The Organization had recurring losses in net assets without donor restrictions for the past few 
 years.  The 2018 loss in net assets without donor restrictions of $997,125 was significantly 
 higher than the previous years due to the unexpectedly problematic launch of its new 
 comprehensive unified meal ordering system which resulted in excessive costs for 
 implementation of the system and for stabilizing the operations of the Organization.  The 
 Organization has borrowed on its line of credit to cover these excessive operating costs during 
 2018 resulting in a balance of $780,000 on the line of credit at year end. 
 
 Management has been able to implement operational procedures and processes to overcome 
 the deficiencies in the new system.  Management has also evaluated and is implementing 
 expense management measures and an operating efficiency plan of action to significantly 
 improve the financial performance of the Organization.   
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED DECEMBER 31, 2018 

__________  
 
 

Federal
CFDA Grant Federal

Number Number Expenditures

U.S. Department of Health and Human Services:

Passed through Fulton County:

The Ryan White Comprehensive AIDS 
   Resource Emergency Act Title I Grant 93.914 2017 $ 256,529        

93.914 2018 857,583        

U.S. Department of Health and Human Services Total 1,114,112     

U.S. Department of Housing and Urban Development:

Passed through City of Atlanta:

Housing Opportunities for Persons with 
    AIDS Program (HOPWA) 14.241 HP - 17-19 406,594        

U.S. Department of Housing and Urban Development Total 406,594        

U.S. Department of Homeland Security:

 Emergency Food and Shelter Program

Passed through:

Fulton/DeKalb Jurisdiction - Phase 35 97.024 2018 32,700          
Cobb County Jurisdiction - Phase 35 97.024 2018 13,750          
Clayton Jurisdiction - Phase 35 97.024 2018 2,500            
Cherokee Jurisdiction - Phase 35 97.024 2018 5,605            

U.S. Department of Homeland Security Total 54,555          

U.S. Department of Agriculture:

Passed through Georgia Department of Human Services:

Supplemental Nutrition Assistance Program 10.561 2018 605,155        
Supplemental Nutrition Assistance Program 10.561 2019 96,840          

U.S. Department of Agriculture Total 701,995        

Total Federal Expenditures $ 2,277,256     

Federal Grantor/Pass-through
Grantor/Program Title
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NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED DECEMBER 31, 2018 

__________  
 
 
1. Basis of Presentation 
 
 The accompanying schedule of expenditures of federal awards summarizes the expenditures of 

the Organization under programs of the federal government for the year ended December 31, 
2018 and is presented on the accrual basis of accounting.  The information in this schedule is 
presented in accordance with the provisions of Title 2 U.S. Code of Federal Regulations (CFR) 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards (Uniform Guidance).  Therefore, some amounts presented in this schedule may 
differ from amounts presented in, or used in the preparation of, the basic financial statements. 

 
 
2. Accounting Principles 
 

Expenditures for direct costs are recognized as incurred using the accrual method of accounting 
and the cost accounting principles contained in the Uniform Guidance. Under these cost 
principles, certain types of expenditures are not allowable or are limited as to reimbursement. 
The Agency has elected not to use the 10-percent de minimis indirect cost rate as allowed under 
the Uniform Guidance. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
To the Board of Directors 
  of Open Hand Atlanta, Inc.: 
 
 We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards  issued by the Comptroller General of the United States, the financial statements of Open 
Hand Atlanta, Inc. (a nonprofit organization) (the Organization), which comprise the statement of 
financial position as of December 31, 2018, and the related statements of activities, and cash flows 
for the year then ended, and the related notes to the financial statements, and have issued our report 
thereon dated May 7, 2019.   
 
Internal Control Over Financial Reporting 
 

In planning and performing our audit of the financial statements, we considered the 
Organization’s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Organization’s internal control. Accordingly, we do not express an opinion on the effectiveness 
of the Organization’s internal control.   
 

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis.  A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, 
or detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance.   
 
 Our consideration of internal control was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control that 
might be material weaknesses or significant deficiencies.  Given these limitations, during our audit 
we did not identify any deficiencies in internal control that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified. 
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Compliance and Other Matters 
 
 As part of obtaining reasonable assurance about whether the Organization's financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit, and 
accordingly, we do not express such an opinion.  The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards . 
 
Purpose of this Report 
 
 The purpose of this report is to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
Organization’s internal control or on compliance.  This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Organization’s 
internal control and compliance.  Accordingly, this communication is not suitable for any other 
purpose . 

 
Atlanta, Georgia 
May 7, 2019 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE 

REQUIRED BY THE UNIFORM GUIDANCE 
 
 
To the Board of Directors 
  of Open Hand Atlanta, Inc.: 
 
Report on Compliance for Each Major Federal Program 
 
 We have audited Open Hand Atlanta, Inc.’s (the Organization) compliance with the types of 
compliance requirements described in the OMB Compliance Supplement that could have a direct and 
material effect on each of the Organization’s major federal programs for the year ended December 
31, 2018.  The Organization's major federal programs are identified in the summary of auditor's 
results section of the accompanying schedule of findings and questioned costs.   
 
Management’s Responsibility 
 
 Management is responsible for compliance with federal statutes, regulations, and the terms 
and conditions of its federal awards applicable to its federal programs. 
 
Auditor’s Responsibility 
 
 Our responsibility is to express an opinion on compliance for each of the Organization's 
major federal programs based on our audit of the types of compliance requirements referred to above.  
We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards , issued by the Comptroller General of the United States, and the audit 
requirements of the Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements 
referred to above that could have a direct and material effect on a major federal program occurred.  
An audit includes examining, on a test basis, evidence about the Organization's compliance with 
those requirements and performing such other procedures as we considered necessary in the 
circumstances.   
 

We believe that our audit provides a reasonable basis for our opinion on compliance for each 
major federal program.  However, our audit does not provide a legal determination on the 
Organization's compliance. 
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Opinion on Each Major Federal Program 
 
 In our opinion, Open Hand Atlanta, Inc. complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended December 31, 2018. 
 
Report on Internal Control Over Compliance 
 
 Management of the Organization is responsible for establishing and maintaining effective 
internal control over compliance with the types of compliance requirements referred to above.  In 
planning and performing our audit of compliance, we considered the Organization's internal control 
over compliance with the types of requirements that could have a direct and material effect on each 
major federal program to determine the auditing procedures that are appropriate in the circumstances 
for the purpose of expressing an opinion on compliance  for each major federal program and to test 
and report on internal control over compliance in accordance with the Uniform Guidance, but not 
for the purpose of expressing an opinion on the effectiveness of internal control over compliance.  
Accordingly, we do not express an opinion on the effectiveness of the Organization’s internal control 
over compliance. 
 

A deficiency in internal control over compliance exists when the design or operation of a 
control over compliance does not allow management or employees, in the normal course of 
performing their assigned functions, to prevent, or detect and correct, noncompliance with a type 
of compliance requirement of a federal program on a timely basis.  A material weakness in internal 
control over compliance is a deficiency, or a combination of deficiencies, in internal control over 
compliance, such that there is reasonable possibility that a material noncompliance with a type of 
compliance requirement of a federal program will not be prevented, or detected and corrected, on 
a timely basis.  A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a federal program that is less severe than a material weakness in internal control 
over compliance, yet important enough to merit attention by those charged with governance.   
 
 Our consideration of internal control over compliance was for the limited purpose 
described in the first paragraph of this section and was not designed to identify all deficiencies in 
internal control over compliance that might be material weaknesses or significant deficiencies.  
We did not identify any deficiencies in internal control over compliance that we consider to be 
material weaknesses.  However, material weaknesses may exist that have not been identified. 
 
 The purpose of this report on internal control over compliance is solely to describe the 
scope of our testing of internal control over compliance and the results of that testing based on the 
requirements of Uniform Guidance.  Accordingly, this report is not suitable for any other purpose. 

 
Atlanta, Georgia 
May 7, 2019 
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2018 

__________  
 
 

Section I – Summary of Audit Results 
 
 Financial Statements: Unmodified  
 
 Internal Control over Financial Reporting: 
 

 Material weakness(es) identified? No 
 Significant deficiencies identified that are not considered to be 

material weaknesses? None noted 
 
 Noncompliance material to financial statements noted? No 
 
 Federal Awards: 
 
 Internal control over major programs: 
 

 Material weakness(es) identified? No 
 Significant deficiencies identified that are not considered to be 

material weaknesses? None noted 
 
 Type of auditor’s report issued on compliance for major programs Unmodified  
 
 Any audit findings disclosed that are required to be reported in  
  accordance with 2 CFR Section 200.516(a)? No 
 
 Identification of major programs: 
   CFDA 
  Name Number 
 
 Supplemental Nutrition Assistance Program  10.561 
    
                Housing Opportunities for Persons with 
                   AIDS Program (HOPWA)                                                  14.241         

  
  
 Dollar threshold to distinguish between Type A and B programs: $750,000  
 
 Auditee qualified as a low-risk auditee? Yes 
 
Section II – Financial Statement Findings 
 
No findings to report in this section. 
 
Section III – Federal Award Findings and Questioned Costs 
 
No findings to report in this section. 
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SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED DECEMBER 31, 2017 

__________  
 
 
No findings to report in this section from the year ended December 31, 2017. 
 
 
 
  



OPEN HAND ATLANTA, INC. 

32 

SCHEDULE OF STATE AWARDS EXPENDED  
FOR THE YEAR ENDED DECEMBER 31, 2018 

__________  
 

 
Earned Due From (To)

State Contract Revenues Receipts State Agency

Department of Human Services:

# 42700-040-0000064257

Supplemental Nutrition Assistance Program $ 605,155      $ 605,155      $ -                      

#42700-040-0000076746

Supplemental Nutrition Assistance Program 96,840        -                 96,840            

$ 701,995      $ 605,155      $ 96,840            
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